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== o fast..carriers have reciprocity.



What are limits of liability”?

-Carriers do not pay clams unless they drectly
cause or contribute to the loss. The key word 1s
‘drectly”’and acts ofnature or extenuatmng
crrcumstances are common ron clad defenses.
When carriers/ports are deemed hable the COGSA
Carriage of Goods by Sea Act
— Im1its the carrier/port labiity. COGS A was
designed to protect owners of cargo, but was
manipulated after the Hague Rules and made Imits
of hlability for carriers/ports a joke.




Typical carrier limits of liability:
Ocean- $500 per unit..a unit is typically an ocean contamer. So if the
entire container is worth $100,000 you get $500 from the carrier.
Air- $9.07/1B or $30.00 perkg. A50 kg piece worth $20,000 pays
out at $1500.00 mn totalclaim payment.
Domestic-Limits typically at $.50 per LB gross weight cargo or
$50.00 max per shipment. Liability msurance can be low or non-
existant. LRIcustomer had to pay for new side walks m town due to

carrier neghgence.
Ports/Arrports- Typically zero fault no hability.




Types of coverage:

AllRisk- Provides the broadest form of protection
avallable. Goods are covered for loss or damage
without the need to prove hability. Allrisk = Everything 1s
covered unless 1t 1s excluded. Common exclusions=
Improper Packing, hherent vice, Rejection of goods by
customs, oxidation,used goods.Coverage can be
extended on these thmgs by request.



Types of coverage:

FPA- Free of particular average- Less protection than
allrisk. Sort of ke habihity only on old cars. Covers
named perils which always mclude General Average.




Types of coverage:

WA- With Average. extends FPAto cover heavy
weather as wellas other ala carte add-ons that are
possible.
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ommon deficiencies in P&C policy coverages that pertain to Internatic

* Oxidation

* Contmuous movement

* Used goods

* Generalaverage/Generalsalvage

* Packmng requrements are much greater for Internationalbut not
specified m P&C policy

* Acts of Terrorism/piacy




How about theft?

Cargo Theft m the USA estimated to range from $25
Billion - $75 Billion annually.

80% ofcargo theft mvolves collusion.

Within 24 hours thieves are no longer m possession of
the goods.

48 hours from theft goods are spht mto separate
consignments for re-ship.

72 hours from theft, goods are bemg marketed and
sold.




CASE STUDIES
LRIInois Exporter exporting $ 2 million USD machmery to India in open
top contamers. Port m the USA hftmg the open tops and the crane
breaks.Crane arm crashes mto the open top contamer and causes
$150,000 damage to one ofthe machmes.Port under COGSA paid
nothing. LRIcustomer had cargo msurance,was made whole and was

able to repar the machme, re-ship and meet ther India customer’s

requrrements.




CASE STUDIES CONTINUED

Nebraska exporter shipping commercial fryers for
restaurants m the UKm 40’ocean contamers. Port of NJ
dropped a 40’ contamer from about 80 feet n the amr. All

fryers completely destroyed m the contamer- totalloss.

LRIcustomer had purchased an arfreight replacement
rider to the cargo msurance polcy. Cargo msurance

carrier paid for the goods at $100,000 plus airfreight to

get the replacement order to the UK withm a week. Value
ofthe arfreight was $35,000.



CASE STUDIES CONTINUED:

[LRIcustomer shppping large un-contamerizable cargo to Brazil via
the port of Jacksonville FL by ocean. LRImakes a booking at
Jacksonville port. Our llinois customer hires the flat bed trucker
who does not secure this heavy load properly to the flat bed truck.
The load comes off the truck at a corner turn about 3 miles from
the shipper’s factory narrowly missing a car stopped at a traffic
hght and damagmg the sidewalk and the traffic hght. The trucker
does not have enough hability coverage so our shipper must pay
the town to fix the sidewalk and the trathic hght. Cargo msurance
was m place from Jacksonvile FL to Brazil.
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